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Week Gone

= In the week ended on Friday, 16 February 2024, the S&P BSE Sensex gained 831.15 points or 1.16% to settle at 72,426.64. The Nifty
50 Index added 258.2 points or 1.19% to close at 22,040.70

= The BSE Mid-Cap index rose at 0.91% to 39,390.08

= The BSE Small-Cap shed 0.02% to end at 45,659.30

Week Ahead

= Overseas, China will announce Loan Prime Rate for 1 year and 5 years on 20th February 2024

= The minutes of the US Federal Open Market Committee’s(FOMC) most recent policy meeting will be released on 22nd February
2024.

Technical Overview

The benchmark index commenced the week in red; however, after managing to escape a distribution day, the price action found positive
momentum for the week and closed in the upper quartile of the weekly range. With most sectoral indices continuing to trend in a confirmed
uptrend, the % of stocks trading above 20, 50 & 200 DMA saw an improving trajectory compared to the previous two weeks, indicating
improving market breadth. This is a positive sign. The VIX cooled off 1.5% during the week. As we advance, the zone of 22050-22125
acts as immediate resistance and the index is anticipated to attract further bullish strength on decisively reclaiming the zone on a closing
basis.
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DOMESTIC INDICES WORLD INDICES
Weekly %
16-Feb-24  09-Feb24 " Index 16-Feb24  09-Feb-24 g op)
Nifty 50 22,040.7 21,782.5 1.2 Nikkei Index 38,875.0 37,285.0 43
Nifty Next 50 58,586.2 57,432.9 2.0 Hang Seng Index 16,394.2 15,754.0 41
Kospi Index 2,648.8 2,629.5 0.7
Nifty 100 22,540.9 22,247.6 1.3
Shanghai SE Composite  2,867.5 2,867.5 0.0
Nifty 500 20,164.9 19,961.5 1.0 Strait Times Index 3,221.9 3,138.3 2.7
NIFTY MIDCAP 100 49,132.0 48,889.1 05 Dow Jones 38,7849 38,7343 0.1
NASDAQ 15,917.4 16,007.3 -0.6
S&P BSE SENSEX 72,426.6 71,595.5 1.2
FTSE 7,720.7 7,608.7 1.5
S&P BSE 100 22,980.7 22,693.7 1.3
FOREX
S&P BSE 200 9,978.7 9,857.3 1.2
Currency 16-Feb-24  09-Feb-24 ‘ﬂfg,‘;g’
S&P BSE 500 31,881.0 31,540.0 1.1
USS$ (Rs.) 83.0 83.0 0.0
S&P BSE MidCap 39,930.1 39,569.6 0.9 GBP (Rs.) 104.4 104.8 -0.4
Euro (Rs.) 89.3 89.5 -0.2
S&P BSE SmallCap 45,659.3 45,650.3 0.0 Yen (Rs.) 100 Units 55.3 55.6 0.5
NIFTY TOP GAINERS (WEEKLY) Fll - ACTIVITY (INR. Cr.)
16-Feb-24 09-Feb-24 Weg::'g % Date Purchases Sales Net
Mahindra & Mahindra 1,835.6 1,646.3 115 HeArE (st 19,3 2553
Wipro Ltd 5430 4905 10.7 15-Feb-24 13,657.9 16,722.0 -3,064.2
UPL Ltd 490.9 457.9 7.2 14-Feb-24 18,323.1 22,252.7 -3,929.6
Bajaj Auto Ltd 8,325.1 7,787.7 6.9 13-Feb-24 13,404.4 13,028.1 376.3
BPCL 654.6 614.1 6.6 12-Feb-24 9,157.0 9,030.4 126.6
MTD 179,059.1 192,977.0 -13,917.9
NIFTY TOP LOSERS (WEEKLY)
DIl - ACTIVITY (INR. Cr.)
DE () Purchases Sales Net
Scrip 16-Feb-24  09-Feb-24 We&'ﬁg’ %
16-Feb-24 12,165.9 10,594.9 1,571.0
Hindalco Industries Ltd 515.7 591.4 12.8
15-Feb-24 11,891.9 9,615.0 2,276.9
Grasim Industries Ltd 2,105.7 2,168.6 2.9 14-Feb-24 12,110.3 92123 2.898.0
ITC Ltd 404.6 415.4 26 13-Feb-24 9,167.7 8,893.8 273.9
HUL 2,375.3 2,423.8 2.0 12-Feb-24 11,183.9 9,472.2 1,711.8
Sun Pharmaceuticals 1,510.0 1,534.6 1.6 MTD 150,694.5 ~ 133,301.5  17,393.0
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BSE WEEKLY SECTORAL PERFORMANCE
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SCRIP NAME

HINDALCO
VEDL
COFORGE
GLENMARK
POLYCAB

16/02/24

TOP OPEN INTEREST GAINERS (WEEKLY)

09/02/24

Share Price (Rs.)

517.3
2671
6,691.6
875.2
4,672.4

592.6
2751
6,533.7
846.7
4,328.0

Weekly % 16/02/24 09/02/24 Weekly %
Chg Open Interest Chg
-12.7 40345200 28252000 42.8
-2.9 133153900 96901300 374
24 1383000 1101750 255
3.4 14928475 11958875 248
8.0 2704100 2263900 19.4

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 16/02/24 09/02/24 16/02/24 09/02/24
Weekly % Weekly %
) Chg Chg
Share Price (Rs.) Open Interest

DIVISLAB 3,743.6 3,660.9 2.3 3292400 3968800 -17.0
AARTIIND 696.8 666.2 4.6 9212000 11038000 -16.5

PIIND 3,640.3 3,495.8 4.1 2500750 2980750 -16.1

ESCORTS 2,938.9 2,812.0 4.5 2422200 2884750 -16.0

SAIL 126.6 132.5 -4.5 122424000 145432000 -15.8
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Shakti Pumps (India) Ltd.

Company Overview

Buoyed by over 30 years of proven prowess in manufacturing electric motors and five years of man-
ufacturing power electronics equipment, Shakti Pumps India Ltd. has been a pioneer in the manu-
facturing of energy-efficient pumps and motors since 1982. Having a product portfolio of over 1,200
indigenously developed products, the company is at the forefront of providing a variety of renewable
energy solutions, primarily for the agricultural sector. Shakti Pumps has been on a steady growth
trajectory over the years and has now become one of the leading pump exporters in India by export-
ing its products to over 120 countries. The products of the company find their application largely in
agriculture, irrigation, industrial applications, and processes, pressure boosting in high-rise buildings,
rural/urban community water supply schemes, waste and sewage water treatments, fire-fighting, and
so on. Having decades of experience in the pumping industry and fetching a dominant position in the
domestic solar pumping industry, the company also holds a 40% market share in the PM-KUSUM
scheme, the Government of India’s visionary program to embrace solar power for the agriculture
sector. In its commitment to the visionary project of the Government of India, the company has com-
mitted itself to various research and development programs, leading to the development and crea-
tion of new-age energy-efficient pumping products and solutions.

Investment Rationale
Healthy order book and increasing revenues ensure robust growth in the near
future

Shakti Pumps (India) Ltd. has an outstanding order book of Rs. 22.5 billion. Out of such orders, the
company has a major order of Rs. 15.5 billion from the Maharashtra State Electricity Distribution
Company Limited which is estimated to be completed within two years. Other remaining order book
consists of Off-Grid Solar Photovoltaic Water Pumping Systems and Grid Connected Solar Water
Pumping Systems which have an execution timeline of three months to nine months. Also, the man-
agement expects an order growth of a minimum 25% in the coming financial year. Due to such opti-
mistic macro conditions and a growing order book, the company expects to record a revenue of
around Rs. 900 crores for H2FY24 compared to Rs. 497 crores in H2FY23. Therefore, with over
69,000 pumps to be installed over the next two year period and healthy revenue guidance, the top
line and order book of the company looks promising for the coming period.

PM KUSUM Scheme - a potential for earnings and growth

Under the PM KUSUM Scheme, it is estimated that there are over 20 lakh solar pumps to be in-
stalled under Component B (Off-grid pumps) till FY28. Additionally, under Component C (on grid
pumps), a total of 15 lakh solar pumps are to be installed. With an average minimum rate of around
Rs. 3 lakh per pump, the total opportunity amounts to around Rs. 1,050 billion. Out of such targets
notified by the government, the total sanctioned capacity of pumps as of January 2024 stands at
12.9 lakh units, of which only 2.9 lakh units have been successfully installed. Hence, a larger oppor-
tunity exists for solar pump manufacturers in the coming period. Therefore, as a market leader in the
industry, Shakti Pumps India Ltd. is poised for substantial growth in the upcoming period.

Valuation and Outlook

Shakti Pumps (India) Ltd. is primarily engaged in the manufacturing of pumps and motors of various
kinds. The company also offers advanced water pumping solutions for a wide range of applications
such as irrigation, horticulture, domestic water supply, and commercial and industrial applications.
With over three decades of experience in the pumping industry, Shakti Pumps is one of the most
quality-driven pump manufacturers in the world. Considering the long-term scenario, the high solar
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BUY HOLD SELL
> 15% -5% to 15% <-5%
Sector Outlook Positive
Stock
CMP (INR) 1,482
Target Price (INR) 1,753
NSE Symbol SHAKTIPUMP
BSE Code 531431
Bloomberg SKPI IN
Reuters SHPU.BO
Key Data
Nifty 22,040
52WeekH/L(INR) 1,599 / 389
Ol/s Shares (Mn) 18.4
Market Cap (INR bn) 27.57
Face Value (INR) 10
Average volume
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Shakti Pumps (India) Ltd.

power targets set by the country coupled with the ease of installation of these products are expected to drive the market for the coming
years. Also, the volatile diesel and petrol prices associated with fuel-based pumping systems create ample opportunities for the demand
of solar-powered water pumps in the coming years. Taking advantage of the current macro situation, the company has shown an annual
growth in its key metrics in the third-quarter earnings. Therefore, the current macro situation, a healthy order book, and rising govern-
ment support towards the sector makes us constructive on the company and assign a buy rating with an investment horizon of 12
months. On the valuation front, we have arrived at a target price of Rs 1,753 (16% upside from CMP) based on P/E of 43x of
FY24E earnings.

Key Financials

YE March (Rs. millions) FY19 FY20 FY21 FY22 FY23 FY24E
Revenue 5,440 3,830 9,300 11,790 9,680 14,440
Revenue Growth (Y-0Y) (86.5%) (29.6%) 142.8% 26.8% (17.9%) 49.2%
EBIDTA 890 120 1,420 1,110 670 1,412
EBIDTA Growth (Y-0-Y) (74.9%) (86.5%) 1083.3% (21.8%) (39.6%) 110.7%
Net Profit 450 (140) 760 650 240 750
Net Profit Growth (Y-0-Y) (89.0%) (131.1%) (642.9%) (14.5%) (63.1%) 212.5%
Diluted EPS 24.5 (7.6) 41.3 35.3 13.1 40.8
Diluted EPS Growth (Y-0-Y) 29.3% (131.0%) (643.4%) (14.5%) (62.8%) 210.4%
EBIDTA margin (%) 16.4% 3.1% 15.3% 9.4% 6.9% 9.8%
NPM (%) 8.3% (3.7)% 8.2% 5.5% 2.5% 5.0%
RoE (%) 1.1% (0.3)% 1.7% 1.4% 0.5% 1.3%
RoCE (%) 2.2% 0.3% 3.2% 2.3% 1.3% 2.4%
P/E (x) 61.6x (198.7x) 36.6x 42.8x 115.0x 38.5x
EV/EBITDA 35.7x 75.9x 7.2x -3.8x 23.3x 20.4x
P/BV (x) 0.7x 0.7x 0.6x 0.6x 0.5x 0.5x
Market Cap. / Sales (x) 5.1x 7.3x 3.0x 2.4x 2.9x 1.9x

Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.
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